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HOUSE BI LL 2422

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives B. Sullivan, Chase and Conway

Prefiled 1/3/2006. Read first tinme 01/09/2006. Referred to
Comm ttee on Natural Resources, Ecol ogy & Parks.

AN ACT Relating to providing funding for state and |ocal parks;
amending RCW 82.45.060, 79A.05.070, 79A.05.215, and 43.99N. 060;
reenacting and anendi ng RCW 43. 84. 092; adding a new section to chapter
46.16 RCW adding new sections to chapter 79A.05 RCW adding a new
section to chapter 43.33A RCW creating a new section; providing an
effective date; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the state parks
and recreation comm ssion has identified over three hundred mllion
dollars in projects to elimnate the backlog of deferred maintenance
projects, inprove state park facilities, and provide new investnents to
inplenment the state park's centennial 2013 plan. The legislature
further finds that significant investnents in state parks facilities
are necessary to protect public health and safety, reduce current

operating and nmintenance costs, inprove basic park services, and
protect valuable cultural and natural resources. The |egislature
further finds that revenues to the youth athletic facilities account to
fund local parks projects have not nmaterialized. Therefore, the
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| egislature finds that new revenue sources are needed to support state
and | ocal parks for the benefit of all Washington citizens.

NEW SECTION. Sec. 2. A new section is added to chapter 46.16 RCW
to read as foll ows:

(1) Except as provided in subsection (2) of this section, in
addition to the vehicle license fees required under RCW 46.16. 0621,
there shall be paid and collected at the time of initial or renewal
regi stration for each notor vehicle an additional fee of five dollars.
The fee shall be deposited as described in section 4 of this act in the
state parks renewal and stewardship account established in RCW
79A. 05. 215 and the state parks centenni al account created in section 5
of this act to be used for the operation and nmintenance of state
par ks.

(2) A person who registers a vehicle under this section nmay, at the
time of initial or renewal registration, certify that the person does

not intend to use the vehicle to visit state parks. If a person
certifies that they do not intend to use the vehicle to visit state
parks, the departnent shall not <collect the additional fee in

subsection (1) of this section.

Sec. 3. RCWB82.45.060 and 2005 ¢ 450 s 1 are each anended to read
as follows:

(1) There is inposed an excise tax upon each sale of real property
at the rate of one and twenty-eight one-hundredths percent of the
selling price. An anmount equal to six and one-tenth percent of the
proceeds of this tax to the state treasurer shall be deposited in the
publ i c works assistance account created in RCW43.155.050. An anopunt
equal to one and six-tenths percent of the proceeds of this tax to the
state treasurer shall be deposited in the city-county assistance
account created in RCW 43.08. 290.

(2) Beginning July 1, 2006, for four fiscal years through June 30,
2010, in addition to the distributions in subsection (1) of this
section, an anount equal to one and five-tenths percent of the proceeds
of the tax to the state treasurer nust be deposited in the youth
athletic facility account in RCW43.99N. 060 and an anount equal to one
and five-tenths percent of the proceeds of the tax to the state
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treasurer shall be deposited in the state parks centennial account
created in section 5 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 79A. 05 RCW
to read as foll ows:

From revenues generated by the optional vehicle tax in section 2 of
this act:

(1) Beginning July 1st of each fiscal year, the first four mllion
dollars nust be deposited in the state parks renewal and stewardship
account established in RCW 79A. 05.215 to inplenent the state parks'
2013 centennial plan and for state parks nmai ntenance and operation.

(2) Any other revenues nust be deposited in the state parks
centennial account created in section 5 of this act.

NEW SECTION. Sec. 5. A new section is added to chapter 79A. 05 RCW
to read as foll ows:

(1) The state parks centennial account is created in the state
treasury. All receipts directed to the account fromsection 2 of this
act and RCW 82.45. 060 nust be deposited in the account. Expenditures
from the account require an appropriation and nmay be made only for
i npl enmentation of the state parks' 2013 centennial plan and for the
operation and mai ntenance of the state parks system

(2) The principal of the account consists of revenues from the
optional vehicle license tax in section 2 of this act and the rea
estate excise tax revenues in RCW 82.45.060(2). The account retains
its own interest earnings. The principal of the account may not be
i nvaded and only the interest earnings nmay be appropri ated.

NEW SECTION. Sec. 6. A new section is added to chapter 79A. 05 RCW
to read as foll ows:

(1) The state investnent board has the full power to invest,
rei nvest, manage, contract, sell, or exchange investnent noneys in the
state parks centennial account created in section 5 of this act. Al
i nvestment and operating costs associated with the investnent of noney
shall be paid pursuant to RCW 43.33A 160 and 43. 84. 160. Wth the
exception of these expenses, the earnings from the investnent of the
nmoney shall be retained by the fund.
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(2) Al investnents nmade by the state investnent board shall be
made with the exercise of that degree of judgnment and care pursuant to
RCW 43. 33A. 140 and the investnent policies established by the state
I nvest nent boar d.

(3) As deened appropriate by the state investnent board, noneys in
the fund may be conmm ngled for investnment with other funds subject to
i nvestment by the board.

NEW SECTION. Sec. 7. A new section is added to chapter 43.33A RCW
to read as foll ows:

Under section 6 of this act, the state investnent board shall
invest noneys in the state parks centennial account established in
section 5 of this act wwth full power to establish investnent policies
for the fund.

Sec. 8. RCW79A 05.070 and 2003 ¢ 186 s 1 are each anended to read
as follows:

The conmm ssion may:

(1) Make rules and regulations for the proper admnistration of its
duti es;

(2) Accept any grants of funds nmade wth or w thout a matching
requirement by the United States, or any agency thereof, for purposes
in keeping with the purposes of this chapter; accept gifts, bequests,
devi ses and endownents for purposes in keeping with such purposes;
enter into cooperative agreenments wth and provide for private
nonprofit groups to use state park property and facilities to raise
money to contribute gifts, grants, and support to the comm ssion for
t he purposes of this chapter. The comm ssion may assi st the nonprofit
group in a cooperative effort by providi ng necessary agency personnel
and services, if avail able. However, none of the noneys raised nmay
inure to the benefit of the nonprofit group, except in furtherance of
its purposes to benefit the comm ssion as provided in this chapter.
The agency and the private nonprofit group shall agree on the nature of
any project to be supported by such gift or grant prior to the use of
any agency property or facilities for raising noney. Any such gifts
may be in the form of recreational facilities developed or built in
part or in whole for public use on agency property, provided that the
facility is consistent with the purposes of the agency;

HB 2422 p. 4



© 00 N O Ol WDN P

N NNNNNNNRRRRRRRRR R
N o oA WN PP O O 0o Nl WDN PO

28
29
30
31
32
33
34
35
36

(3) Require certification by the commssion of all parks and
recreation workers enployed in state aided or state controlled
pr ogr amns;

(4) Act jointly, when advisable, with the United States, any other
state agencies, institutions, departnents, boards, or commi ssions in
order to carry out the objectives and responsibilities of this chapter;

(5) Gant franchises and easenents for any legitinmte purpose on
parks or parkways, for such terns and subject to such conditions and
consi derations as the comm ssion shall specify;

(6) Charge such fees for services, utilities, and use of facilities
as the comm ssion shall deem proper. The conm ssion nay not charge a
fee for general park access or parking;

(7) Enter into agreenents whereby individuals or conpanies may rent
undevel oped parks or parkway |and for grazing, agricultural, or mneral
devel opnent purposes upon such terns and conditions as the conm ssion
shal | deem proper, for a termnot to exceed forty years;

(8) Determne the qualifications of and enploy a director of parks
and recreation who shall receive a salary as fixed by the governor in
accordance with the provisions of RCW 43.03.040 and determ ne the
qualifications and salary of and enploy such other persons as may be
needed to carry out the provisions hereof; and

(9) Wthout being limted to the powers hereinbefore enunerated,
the comm ssion shall have such other powers as in the judgnent of a
majority of its menbers are deened necessary to effectuate the purposes
of this chapter: PROVIDED, That the comm ssion shall not have power to
supervise directly any local park or recreation district, and no funds
shal | be nmade avail able for such purpose.

Sec. 9. RCW79A 05.215 and 1995 ¢ 211 s 7 are each anended to read
as follows:

The state parks renewal and stewardship account is created in the
state treasury. Except as otherwse provided in this chapter, al
recei pts from user fees, concessions, |eases, optional notor vehicle
license fees under section 2 of this act and distributed as specified
in section 4 of this act, and other state park-based activities shal
be deposited into the account. Expendi tures from the account may be
used for operating state parks, developing and renovating park

p. 5 HB 2422



w N

©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

facilities, undert aki ng deferred mai nt enance, enhanci ng par k
stewardship, and other state park purposes. Expenditures from the
account may be nmade only after appropriation by the |egislature.

Sec. 10. RCW 43.99N. 060 and 2000 c 137 s 1 are each anended to
read as foll ows:

(1) The stadium and exhibition center account is created in the
custody of the state treasurer. Al receipts from the taxes inposed
under RCW 82. 14. 0494 and di stributions under RCW67.70.240(5) shall be

deposited into the account. Only the director of the office of
fi nanci al managenent or the director's designee nmay authorize
expenditures from the account. The account is subject to allotnent

procedures under chapter 43.88 RCW An appropriation is not required
for expenditures fromthis account.

(2) Until bonds are issued under RCW43.99N. 020, up to five mllion
dollars per year beginning January 1, 1999, shall be used for the
pur poses of subsection (3)(b) of this section, all remaining noneys in
the account shall be transferred to the public stadium authority,
created under RCW 36.102. 020, to be used for public stadiumauthority
operations and devel opnent of the stadium and exhibition center.

(3) After bonds are issued under RCW 43.99N. 020, all noneys in the
stadi um and exhi bition center account shall be used exclusively for the
foll ow ng purposes in the followng priority:

(a) On or before June 30th of each year, the office of financia
managenent shall accumulate in the stadium and exhibition center
account an ampunt at |east equal to the anobunt required in the next
succeedi ng twel ve nonths for the paynment of principal of and interest
on the bonds issued under RCW 43. 99N. 020;

(b) An additional reserve anobunt not in excess of the expected
average annual principal and interest requirements of bonds issued
under RCW 43.99N. 020 shall be accunulated and maintained in the
account, subject to wthdrawal by the state treasurer at any tinme if
necessary to neet the requirenments of (a) of this subsection, and,
followi ng any withdrawal, reaccunulated fromthe first tax revenues and
ot her anounts deposited in the account after nmeeting the requirenents
of (a) of this subsection; and

(c) The balance, if any, shall be transferred to the youth athletic
facility account under subsection (4) of this section.
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Any revenues derived fromthe taxes authorized by RCW 36. 38. 010(5)
and 36.38.040 or other anmpunts that if used as provided under (a) and
(b) of this subsection would cause the |oss of any tax exenption under
federal law for interest on bonds issued under RCW 43. 99N. 020 shall be
deposited in and used exclusively for the purposes of the youth
athletic facility account and shall not be wused, directly or
indirectly, as a source of paynent of principal of or interest on bonds
i ssued under RCW 43.99N.020, or to replace or reinburse other funds
used for that purpose.

(4) Any noneys in the stadium and exhibition center account not
required or permtted to be used for the purposes described in
subsection (3)(a) and (b) of this section and noneys from the rea
estate excise tax under RCW 82.45.060(2) shall be deposited in the
youth athletic facility account hereby created in the state treasury.
Expenditures fromthe account nay be used only for purposes of grants
or loans to cities, counties, and qualified nonprofit organizations for
community outdoor athletic facilities. Only the director of the
i nteragency commttee for outdoor recreation or the director's designee
may aut horize expenditures fromthe account. The account is subject to
al l ot rent procedures under chapter 43.88 RCW but an appropriation is
not required for expenditures. The athletic facility grants or | oans
may be used for acquiring, developing, equipping, naintaining, and
i nproving community outdoor athletic facilities. Funds shall be
divided equally between the developnent of new comunity outdoor
athletic facilities, the inprovenent of existing comunity outdoor
athletic facilities, and the maintenance of existing comunity outdoor
athletic facilities. Cities, counties, and qualified nonprofit
organi zations must submt proposals for grants or |loans from the
account. To the extent that funds are available, cities, counties, and
qualified nonprofit organizations nust neet eligibility criteria as
established by the director of the interagency commttee for outdoor
recreation. The grants and | oans shall be awarded on a conpetitive
application process and the anmount of the grant or loan shall be in
proportion to the population of the city or county for where the
community outdoor athletic facility is |ocated. Gants or |oans
awarded in any one year need not be distributed in that year. The
director of the interagency conmttee for outdoor recreation nmay expend
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up to one and one-half percent of the noneys deposited in the account
created in this subsection for adm nistrative purposes.

Sec. 11. RCW43.84.092 and 2005 ¢ 514 s 1106, 2005 c 353 s 4, 2005
c 339 s 23, 2005 ¢ 314 s 110, 2005 c 312 s 8, and 2005 c 94 s 2 are
each reenacted and anmended to read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
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average daily balance for the period: The capitol building
construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the developnental disabilities comrunity trust
account, the drinking water assistance account, the drinking water
assistance admnistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the education |egacy trust
account, the election account, the energency reserve fund, The
Evergreen State College capital projects account, the federal forest
revol vi ng account, the freight nobility investnent account, the health
services account, the public health services account, the health system
capacity account, the personal health services account, the state

hi gher education construction account, the higher educat i on
construction account, the highway infrastructure account, the high-
occupancy toll |anes operations account, the industrial insurance

prem um refund account, the judges' retirenment account, the judicia
retirement admnistrative account, the judicial retirenment principa
account, the |local |easehold excise tax account, the |local real estate
excise tax account, the local sales and use tax account, the nedica
aid account, the nobile home park relocation fund, the nmultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve | and account, the
per petual surveillance and mai ntenance account, the public enployees’
retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal t h suppl emental account, the public works assistance account, the
Puyal lup tribal settlenent account, +the real estate appraiser
conm ssion account, the regional transportation investnment district
account, the resource managenent cost account, the rural Washington
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loan fund, the site closure account, the small city pavenent and
si dewal k account, the special wldlife account, the state enployees'

i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the state parks centennial account, the
suppl enental pension account, the Tacoma Narrows toll bridge account,
the teachers' retirement system plan 1 account, the teachers’

retirement system conbined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlenent account, the
transportation infrastructure account, the transportation partnership
account, the tuition recovery trust fund, the University of Washi ngton
bond retirenent fund, the University of Washington buil ding account,
the volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’

admnistrative fund, the Wshington fruit express account, the
Washington judicial retirenment system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
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grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

NEW SECTION.  Sec. 12. Section 3 of this act expires July 1, 2010.

NEW SECTION. Sec. 13. This act takes effect July 1, 2006.

~-- END ---
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